
Preservation Fund Plan 

Plan description 

A person who wants to preserve retirement fund benefits in a preservation fund must be a 
member of the preservation fund. The preservation fund invests the benefits received, on 
behalf of the member, in a plan on the life of the member. The preservation fund, and not the 
member, is the planholder. 

The person referred to as the life insured in the contract documents, is a member of the 
Sanlam Preservation Pension Fund (the FUND). The FUND holds a plan with us, Sanlam Life 
Insurance Limited (Sanlam Life), on the life of the member, to preserve the benefits until the 
member retires. 

As required by the Pension Funds Act, benefits must be paid directly to us, and not to the 
FUND. We receive the benefits as the payments of the plan. 

The plan is an insurance policy as described under, and regulated by the Long-term 
Insurance Act, 1998 and the Insurance Act, 2017. The plan is a contract between the 
planholder and us. 

The contract consists of the following: 

• the quotation;
• the application for the plan;
• this plan description, PLP-A00-01, as updated from time to time, and available on the

Sanlam website at http://www.sanlam.co.za;
• the statement, as updated from time to time;
• other documents, correspondence and information, if any, that by implication form part

of the contract.

We will update the plan description and statement to reflect changes 
• in administration procedures, for example how unit prices are determined and where

information about investment funds can be found;
• in charges, including the fees charged by the asset managers;
• necessitated by external factors, for example legislation, or the interpretation thereof.

This plan description should be read in conjunction with the statement that the life insured 
receives. All information applicable to a specific plan is set out in the statement for that plan. 
If there is any conflict or inconsistency between the contents of this plan description, a 
statement for a plan and the rules of the FUND, the provisions of the latter two will prevail. 

Explanations 

Option date 
It is the date which indicates the end of the term, and is indicated in the statement. 
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